
In the last issue of , we discussed 
the deductibility of domestic travel expenses and 
promised to discuss foreign travel in this issue.  So, 
here goes.

The rules for foreign travel are entirely different 
than those for domestic travel.  Some foreign travel 
is not deductible at all.  You can deduct expenses 
incurred in attending a convention, seminar or 

similar meeting outside North America only if it is 
as reasonable to be held there as it would be in North 
America.  Example:  The state plumbing association 
holds its annual meeting in Berlin, Germany so its 
members can see the sights.  The expenses of attending 
this convention would not be deductible.
 
 Another rule states that expenses incurred for 
luxury transportation by water (this includes cruise 
ships) are deductible only to the extent of twice the 
highest per diem rate allowed to employees of the 
executive branch of the U. S. government for travel in 
the continental U. S.
 
 While domestic travel expenses are generally 
deductible if the primary purpose of the travel is 
business, foreign travel follows a different rule.  Here, 
your travel expenses must be allocated in proportion to 
the number of days you spend on business as opposed 
to personal days.  There are four exceptions to this 
rule:

We are members of Accountants Global Network 
International, Ltd., (AGN), a prestigious network of 
188 accounting and consulting þ rms with 379 ofþ ces
around the world.  Our afþ liation with AGN Interna-
tional assures collaboration with foremost authorities 
in taxation, auditing and business management across 
the globe.  AGN enables us to provide  you with
accounting and consulting expertise in an array of 
industries in 303 major cities in the US, Canada and 
Mexico and throughout Europe, the Middle East,
Asia-Paciþ c and Central and South America.  

Call us if youõd like to learn more about our 
worldwide expertise. 




